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INNOVATIVE FINANCIAL

TS foh LAl AR MDB-PDB COMPLEMENTARITIES TO ACHIEVE SDGs AND PRIVATE SECTOR MOBILIZATION

The collective impact of MDBs,
PDBs, and private banks surpasses
their individual contributions,
stressing the critical importance of
collaboration and complementarity

Aligning initiatives with SDGs and
fostering financial innovation to
catalyze transformations in
priority areas.
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MDBs such as the IDB can take
the lead in introducing innovative
resource mobilization tools,
while also prioritizing knowledge
sharing and operational
effectiveness



INNOVATIVE FINANCIAL

MAIN AREAS OF WORK WITH PDBs

» Green financing, technology adoption, value chain financing,
closing gender and diversity gaps

* Provide long-term financing in high-risk markets, support
Infrastructure sustainable municipal investments, enable complex financing
structures

* Enhance mortgage accessibility to alleviate low- and middle-income
housing deficits, promote low-carbon housing investments

e Expand investments, technology adoption and sustainable practices
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I e FOR sUsTANANLE BLENDING RESOURCES AND STRENGHTENING CAPABILITIES TO ACCESS CAPITAL MARKETS

DEVELOPMENT
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Climate Credit Line
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INNOVATIVE FINANCIAL

INSTRUMENTS FOR SUSTAINABLE

DEVELOPMENT

‘ CREDIT GUARANTEE FUND FOR SMEs (URUGUAY)

High mobilization of new private credit to SMEs through guarantee fund schemes

Project details:

IDB Support to Guarantee Fund: USS
80 million

Estimated Leverage: 3.5x

Guarantee coverage: maximum
coverage of 70% on the credit
amount

Estimated Capital mobilization: USS
400 million.

Estimated impact: access to credit
to 15,000 MSMEs affected by the
COVID-19 crisis.

% —— Counter Credit Loan g
e
e Guarantee lDB slGa
—— > —_—
Government of
Uruguay

Capital Expansion and Institutional Strengthening l

Guarantee Fund

Credit
Guarantees

Financial Intermediaries
(Commercial Banks)

SME SME SME SME SME



INNOVATIVE FINANCIAL
INSTRUMENTS FOR SUSTAINABLE

DEVELOPMENT

‘ DE-RISKING FACILITIES FOR NEW SECTORS/INFRASTRUCTURE (CHILE)

Co-financing and risk mitigation instruments to enable the growth of new private-sector led industries with
high environmental and social value

Basic structure:

De-risking facility funded by IDB loans
and other MDB and donor resources.

The Facility will be open to private
sector investors willing to develop Green
Hydrogen projects.

The Facility provides concessional
financing and risk mitigation
instruments for private sector
mobilization

The Facility is expected to mobilize US$
5 billion in private investments for green
hydrogen projects.

SOURCES vos OIDB

A

Donors v
Cl I%wé’am GREEN
FUNDS EbI':AI:TE

Green Hydrogen Facility

Concessional Financing B Risk Mitigation
» CAPEX co-financing » Reserves for Debt Service
* Subordinated to commercial * Multi-risk Liquidity Lines
debt

v A 4
(% HE ) © — Private
: Ha E H2 ) <« Investors:
0000 = 60 0o -Equity
Project 1 Project 2 Project 3 -Debt




INNOVATIVE FINANCIAL

| GROWING OPPORTUNITIES

* (Capital Markets

* Derisking Facilities
e @Guarantee Funds
e Credit Enhancements

 Blended Finance




THANK YOU!
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