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LAC trends: taxonomy and ESG frameworks
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Market trends: growth of sustainable and green funds
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Source: Blackrock, 2019, Sustainability the bond that endures

Global assets based on ESG data reach $40.5
trillion in 2020.

ESG investments will be the most
representative type of investment in Europe,
the United States, Canada, Japan and New
Zealand in the coming years

The overall average size of ESG funds is now
about $250 million in assets under
management

In Brazil, investments in sustainable funds
reached R$ 543.4 million - +29% compared to

the same month of 2019
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Market trends: involvement of stock exchanges
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= Exchanges with sustainability reports = Exchanges whose markets are covered by an ESG index
— Exchanges providing written guidance on ESG reporting — Exchanges with mandatory ESG listing requirements

Exchanges training on ESG topics — Exchanges with ESG bond segments

Source: 55E database.
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Covid-19 recovery: ESG outperformance during pandemic

Several ESG funds outperforming the S&P 500 in 2020

YTD price change (%)
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Source: S&P

Fund (ticker)

BrownAdvisory Sustainable Growth Fund (BAFWX)
MNuwveen Winslow Large-Cap Growth ESG Fund (NVLIX)
Green Century Equity Fund (GCEQX)

Putnam Sustainable Leaders Fund (PNOPX)

iShares M3CI USA ESG Select ETF (SUSA)

Parnassus Core Equity Fund (PRELX)

Calvert U5 Large-Cap Core Responsible Index Fund { CSXAX)

iShares ESG MSCI USA ETF(ESGU)

SPOR S&P 500 Fossil Fuel Reserves Free ETF (SPYX)
Vanguard ESG LS. Stock ETF (ESGV)

Ave Maria Growth Fund (AVEGX)

American Century Sustainable Equity Fund (AFDAX)
S&P 50O

TIAA-CREF Social Choice Equity Fund (TISCX)
Wanguard FTSE Social Indesx Fund (VFTHX)
MNeuberger Barman Sustainable Equity Fund (NBSLX)
DSA LS, Sustainability Core 1 Portfolio (DFSE)
Parnassus Endeavor Fund (PARWE)

ESG investing shows resilience

MSCI ESG ‘Leaders’ Europe index has outperformed the respective EU index
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Thematic bonds: an opportunity for sustainable investments
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Green bonds: Social bonds:
activities with positive activities with positive
environmental impacts social impacts

Gender, diversity, social inclusion, etc..

The The
Green Bond Social Bond
3" Principles Principles

Sustainable or SDG bonds
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Thematic bonds: powerful tool to mobilize and direct private capital for sustainability

= The sustainable bond market grows rapidly in = LACissuance volume expands at a faster rate than
volume and variety, reaching $328 billion in 2019, international market, but the LAC market is still a small share
up to 57% per year. of global market.
Global Annual Thematic Bond Issuance Annual Issuance of Thematic Bonds in LAC
in billions of US$ in billions of US$
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Source: IDB analysis based on Bloomberg Database
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Thematic bonds: an opportunity to finance covid-19 response and recovery

FINANCIAL TIMES

Ethical 2nd respansible investment

Fund managers pile into $65bn Covid-19 bond
market

Companies and governments rush 1o issue debt to help ease the effects of the pandemic

Guatemala coloca 1,200 millones de ddlares er
bonos del tesoro por COVID-19

El estado de Guatemala colocé en el mereado internacional en eurobonos 8,600 millones d

quetzales, para financiar los programas de emergencia por el COVID-19.

14 May, 2020

S&P Global
Market Intelligence

Social bond surge appears here to
stay as COVID-19 crisis shifts funding
needs

‘3 BID eiorando vidas

Ecuador emite el primer Bono Social Soberano del
mundo, con apoyo de una garantia del BID

Health equipment

+Production of medical supplies and equipment
«Conversion of  manufacturing  facilities
or equipment 1o produce medical supplies.

Medical and
Pharmaceutical
activities

Health
services

«Deveolopment or expansion of
accessible medical services /
infrastructure  (hospitals, clinics,
etc) to increase capacity.

*Hiring and training of medical
personnel.

*Procurement of medical equip-
ment (tests &  diagnostic
equipment, masks, gloves] and
pharmaceuticals.

«Financing the provision of pharmaceuti-
cals for treating COVID-19

Relevant R&D for a potential vaccine
«Building the infrastructure for the
manufacture and distribution of vaccines
and medicines for universal access.

Social Impact
activities

«Financigl support for the activities of
social service and Support organization
(food banks, charities) providing support
10 vulnerable populations.

SMEs and
Employment

«Loans or other financial support for SMEs facing financial
stress as a result of lockdowns and general economic downturm.
«Projects designed to prevent or alleviate unemployment

Health plans
“Waiving patient cost-sharing on treatment

related to Coronavirus
«Towards achieving universal health coverage.

Source: UNCTAD, 2020
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Thematic bonds: already an opportunity for NDBs

Thematic Bonds Issuances by National
Development Banks
(In US$ M)
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= Argentina = Brasil = Chile = Colombia = Costa Rica = Mexico = Peru

Thematic Bonds Issuances by National
Development Banks (Bond type)

= Sustainable

= Green

Social

= Orange

= Gender
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Thematic bonds: NDBs already supporting many different sectors

m Technology m Orange Economy m Financing to companies led by women
m Agriculture/Forestry m SMEs Funding m Housing

m Education m Health m Sustainable Infrastructure

m \Waste Mgmt m RE and EE m Sustainable Tansport

m Water and Sanitation
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IDB: committed to support thematic bonds in LAC

Green, Social and Sustainable Bonds supported by IDB

gg Mexico q]ﬁ Mexico
FIRA FIRA

Technical cooperation for the issuance Technica cooperation for the issuance

MXN 5,000 million Unclerway

Colombia é Colombia
Bancoldex Findeter @
Technical cooperation for the issuance Technical cooperation for the issuance
COP 200,000 million COP 400,000 million
Second Opinion ¢ s

Second Opinien vlgetyﬁ;

Colombia m Colombia {?ﬁﬁ

Bancoldex Bancoldex *
Technical cooperation for the issuance Technical cooperation for the issuance
COP 400,000 million

COP 400,000 million

Second Opinion W aseurnc Second Opinion 1 s

Colombia g Colombia g‘_gy
Sovereign Water/Utilities
Underway Underway @

Ecuador Ggﬁ

Gobierno del Ecuador

Guaranteee for the emnission (US$ 300 million)

US$ 400,000 millon -

Second Opinion vigeqm.;;

@ Peru @ Peru

COFIDE COFIDE

Technical cooperation for the issuance

o Peru
é COFIDE
Technical ccopera:ian for the issuance

Technical cooperation for the issuance
Underway PEN 100 millon

-
Segunda opinién v%nS

PEN 100 millon

-
Segunda opinidn %ﬂs

& GreenBonds ©3) Sustainable Bonds

Second Opinion  § sumwaimes

<7 Brazil <7 Brazil
BNDES Eletrobras
Technical cooperation for the issuance Technical cooperation for the issuance
Underway Underway
@ Brazil Brazil
BDMG Banco do Brasil

Technical cooperation for the issuance

Underway

gg Chile

Gobierno de Chile

Technical cooperation for the issuance

Underway

Technical cooperation for the issuance

US$ 6,228 million

Second opinion Vlgﬂh%

Qﬁ@ Social Bonds ﬂ]c? Gender Bonds
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IDB: holistic support approach

Financial solutions: guarantees,
anchor investments, covered bonds,
mobilization

Non-Financial solutions: pre-and
post-issuance technical assistance for
private and public issuers, SDG tracking

system and ESG frameworks and ratings.
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Thank you!



